
IPO Listing  

Bullish, hedging, securities and credit default swaps are words synonymous with the stock exchange. 

These words and acronyms such as CB, CMP and CONV make the stock market seem so complicated 

that even the most highly educated quiver to their meaning and purpose. But the stock market is not 

as complicated as these abbreviations might suggest and as a business owner; there is reason for 

you to might want to understand the stock market.   

The stock exchange has developed tremendously over the past century with recent inclusions of 

different types of tradable securities such as bonds, futures and derivatives. But its original purpose 

was and still remains for businesses to raise capital and it is this function of the stock market that 

entrepreneurs must consider at some point of their entrepreneurial journey.  

We once discussed financing options and alluded to the different types of funding sources 

disposable to an entrepreneur. In that discussion I never mentioned the stock market because 

raising money on the stock exchange is only permissible to operational businesses and not start ups. 

Because there always comes a time when a business needs to grow from being a small 

entrepreneurial venture into a corporate like structured entity. This might entail opening new 

branches or acquiring competitors or even entering into foreign markets. Such endeavours require 

money, lots of it, and the stock market has an appetite for ambitious entrepreneurs who have a 

growth strategy that investors would want to pour their money into in the hope of capitalising once 

the growth strategy has been realised.  

So how does it all work? Well, listing your business on the stock exchange or performing an IPO 

(Initial Public Offering) as it’s known in the stock market world; is the process whereby a privately 

owned business seeks out money from the general public in exchange for the general public 

receiving an ownership stake in the business commonly known as shares or stocks. But before the 

business can offer its shares to the general public, it has to value or price each share. Once that is 

done it can sell a portion of its shares to the public; and use that money to carry out its growth 

strategy. As for the general public who now own shares in the business; they can hold on to their 

shares or trade them as they see fit. 

But as for South African entrepreneurs; there isn’t much drive or desire to list on the stock market 

although having a vibrant stock exchange in the form of the JSE. I guess it is because most 

entrepreneurs do not see the benefit nor understand the process of listing and being traded on the 

stock market nor recognize the prestige that comes with being labelled a publically traded company.  

Munya Duvera 083 287 6673 | duvera@munyaduvera.co.za | www.duveraelgroup.co.za 

http://www.duveraelgroup.co.za/

